
ECO 216, Fall 2016, Required Homework Assignment #2
Due by 1:10 PM on October 7

This is a group assignment. You have been divided into the following four teams for the in-class Fed

Challenge.

Narcos

1. Dylan 2. Sean A. 3. Ryan 4. Sarah 5. Charles 6. Adedire

Fighting Iguanas

1. Sristi 2. Sean P. 3. Mark 4. Leah 5. Jeffrey 6. Daniel

Why Can’t I Get A Decent Burrito in Lewiston?

1. Geoffrey 2. Nima 3. Stephen 4. Bradley 5. John

End the Fed

1. Kento 2. Mike C. 3. Chialin 4. Pete 5. Mike S.

The first thing that you should do is familizarize yourself with the rules of the Fed Challenge.

We will replicate this format in class before selecting a group to represent Bates in Boston. The

competition website is https://sites.google.com/site/bostonfedchallenge/home. The “About Us” link

has information about the competition structure.

For this assignment, your group should prepare a set of 5-6 short memos (1-2 pages) that address the

following questions:

1. If the FOMC’s only concern were inflation, how rapidly should it expect to raise interest rates very

the next 18 months?

2. If the FOMC’s only concern were the labor market, how rapidly should it expect to raise interest

rates over the next 18 months?

3. Should the Federal Reserve seek to reduce, stabilize, or increase its $4.5 trillion balance sheet?

4. How might international events (slowing Chinese growth, Brexit, etc) affect the U.S. economy and

the course of U.S. monetary policy?
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5. How might other domestic events (excluding inflation and the labor market, including commodity

prices and asset prices) affect the U.S. economy and the course of U.S. monetary policy?

6. How should the Fed respond to the results of the upcoming U.S. Presidential election?

Groups of 5 may omit 1 memo between #4-#6.

For future reference, the 2 in-class presentations will be on Wednesdays 10/26 and 11/2. Two groups

will go each day. In class on Friday, November 11, we will have a moot for the actual team going to

Boston. The Fed Challenge itself is Monday, 11/14.

Please let me know ASAP if you are unable to attend class on 10/26 or 11/2.
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